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CONFIDENTIAL BANGKOK 19630 

E.O. 11652: NA 
TAGS: ENRG, TH 

SUBJECT: CHARTCHAI’S TRIP TO THE MIDDLE EAST - RESULTS INCONCLUSIVE 
REF: BANGKOK 19363 

1. TWO ENGLISH LANGUAGE NEWSPAPERS DECEMBER 19 CARRIED DIAMETRICALLY 
OPPOSED STORIES ON OUTCOME OF DEPUTY FOREIGN MINISTER CHARTCHAI'S 

OIL SEEKING MISSION TO MIDDLE EAST. NATION HEADLINE STATE "CHART 
CHAI RETURNS EMPTY HANDED?" AND POST SAID HE "CLINCHES OIL DEAL." 

2. EXTENSIVE BUT INITIAL INQUIRIES MADE BY EMBASSY OFFICERS OF 
OIL INDUSTRY AND RTG SOURCES ALSO YIELDED NO CLEAR PICTURE AS TO 
SUCCESS OR FAILURE OF CHARTCHAI'S MISSION. INABILITY OBTAIN MORE 
PRECISE INFORMATION IN TIME AVAILABLE CAUSED BY VIRTUALLY IMMEDIATE 
DEPARTURE OF SAME OFFICIALS FOR PRC WHO HAD ACCOMPANIED CHARTCHAI 
TO ME. MINOR MFA OFFICIAL TOLD EMBOFF CHARTCHAI'S TRIP RESULTED IN 
FIRM CRUDE SUPPLY CONTRACT AND THAT ARABAS ASSURED THAILAND OF 
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"FRIENDLY COUNTRY" TREATMENT. HOWEVER. OFFICIAL PRESS SPOKESMAN OF 
FOREIGN MINISTFRY SAID THAILAND WAS STILL CONSIDERED A "NEUTRAL 
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COUNTRY" BY ARABS, AND WOULD BE SUBJECT TO CONTINUING ARAB RESTRICTIO 
NS 

ON POL SALES. MOREOVER, PRESS SPOKESMAN TOLD EMBOFF NO CRUDE SUPPLY 
CONTRACT WAS SIGNED. 

3. REPRESENTATIVES OF MAJOR OIL COMPANIES IN THAILAND WHO HAD 
ACCOMPANIED CHARTCHAI TO MIDDLE EAST ALSO HAVE GIVEN IMPRECISE REPORT 
S. 

ESSO OFFICIAL REPORTED DELEGATION MADE OFFER TO BARTER QUANTITY OF 
PARBOILED RICE FOR APROXIMATELY ONE MONTH S SUPPLY CRUDE AT 
CURRENT THAI CONSUMPTION LEVELS (4.6 MILLION BARRELS) AND THIS 
WELL RECEIVED BY SAUDIS. HOEVER, HE ALSO STRESSED THAT NOTHING 
DEFINITE HAD BEEN AGREED AND THAT CRUDE PRICE QUOTED BY 
SAUDIS WAS HIGHER THAN CRUDE BROUGHT TO THAILAND BY ESSO. SAME 
SOURCE TOLD EMBOFF IT WAS HIS JUDGMENT THAT CHARTCHAI TRIP 
TURNED OUT "AS WELL AS COULD BE EXPECTED" 

FOR RTG. 

4. REPRESENTATIVE OF SUMMIT OIL COMPANY DESCRIBED RESULTS AS 
FALLING BETWEEN OVERLY OPTIMISTIC AND PRESSIMISTIC NEWSPAPER ACCOUNTS 

HE REPORTED THAT KING FAISAL TOLD CHARTCHAI THE RTG WOULD HAVE TO 
PETITION FOREIGN OFFICES OF INDIVIDUAL ARAB COUNTRIES' BEFORE 
FRIENDLY NATION" STATUS COULD BE GRANTED. HE ASSERTED THAT FAISAL. 

HAD GRANTED "SUCH" STATUS TO TAIWAN IN CONTRAST TO HIS 
TREATMENT OF THAILAND. 

5. SUMMIT REPRESENTATIVE ALSO REPORTED THAT KING FAISAL ASKED 

THAI OIL COMANY MEMBERS OF DELEGATION HOW MUCH CRUDE THAI COMPANIES H 
AD 

PURCHASED FROM MIDDLE EAST DURING FIRST NINE MONTHS 1973. SAID 

HIS FIRM WAS ONLY ONE THAT AN S WERED . AS SERTED THAT MAJOR OIL COMPANIES 

(SHELL, ESSO. CALTEX) REFUSED TO ANSWER PRECISELY OUT OF FEAR IT 

WOULD SHOW THAT SHORTFALLS IN THAILAND UNJUSTIFIED BY ARAAB PRODUCTIO 

N 

OUTBACKS AND HAD IN FACT RESULTED BECAUSE MAJORS PREFER TO SELL 
CRUDE AND PORDUCTS IN OTHER MARKETS SUCH AS JAPAN. 

6. CHARTCHAI AND TRADE DELEGATION EXPECTED TO RETURN TO THAILAND 
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FROM PEKING 29 DECEMBER. 

KINTNER 
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